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NDEPENDENT AUDITO RS'REPORT 

Board of Com m issioners 
St. M ary Parish 
Com m unications District, State of Louisiana 
Franklin. Louisiana 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

8OCIEIY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accom panying general purpose financial statem ents of St. 
M ary  Parish Com m unications District, State of Louisiana, a com ponent unit of the 
St. M ary Parish Council, as of and for the year ended Decem ber 31, 2000, as 
listed in the table of contents. These general purpose financial statem ents are 
the responsibility of St. M ary Parish Com m unications District, State of 
Louisiana's m anagem ent. Our responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing 
standards, and the standards applicable to financial audits contained in 
G overnm ent Auditing Standards, issued by the Com ptroller G eneral of the United 
States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of material 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting 
the am ounts and disclosures in the general purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall general 
purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above 
present fairly, in all m aterial respects, the financial position of St. M ary Parish 
Com m unications District, State of Louisiana as of Decem ber 31, 2000, and the 
results of its operation for the year then ended in conform ity w ith generally 
accepted accounting principles. 
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In accordance w ith G overnm ent Auditin.q Standards, we have also issued a 
report dated M ay 31, 2001 on our consideration of St. M ary Parish 
Com m unications District's internal control over financial reporting and our tests of 
its com pliance w ith certain provisions of laws, regulations, contracts, and grants. 

ADAM S & JO HNSO N 
Certified Public Accountants 

M ay 31, 2001 
Patterson. Louisiana 
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ST. M ARY PARISH COM M UNICATIO NS DISTRICT 
State of Louisiana 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 
Decem ber 31. 2000 

ASSETS 
Cash 
Receivables 
Furniture and equipm ent 

Total Assets 

Governm ental 
Fund Type 

General Fund 

32,022 
60,262 

Account Group 
General 

Fixed Assets 

88,091 

$ 92,284 $ 88,091 

LIABILITIES, EQ UITY AND OTHER CREDITS 
Liabilities 

Accounts payable and accrued expenses $ 

Total liabilities 

Equity and Other Credits 
Investm ent in general fixed assets 
Fund balance 

Total equity and other credits 

18,844 $ 

18.844 

73,440 

73.440 

Total liabilites, equity, and other credits $ 92,284 

88.091 

88.091 

$ 88,091 

The accom panying notes are an integral part of these financial statem ents 
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Total 

(Memorandum 
Only) 

32,022 
60,262 
88.091 

$ t80,375 

$ 18,844 

18,844 

88,091 
73,440 

161.531 



 

ST. MARY PARISH COMMUNICATIONS DISTRICT 
State of Louisiana 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actual 
General Fund 

Decem ber 31. 2000 

Revenues 
Com m unications District Tax 
Cellular Tax 
Interest Earned 

Total revenues 

Expenditures 
Public Safety 

Salaries 
Payroll taxes and employee benefits 
Telephone and equipm ent rental 
Dues and subscriptions 
Professional fees 
Building Rental 
Supplies 
Travel and training 
Repairs and m aintenance 
Postage 
SCB adm inistration fee 
Cellular adm inistration fee 
Insurance 

Bank Charges 
Uniform s 
Utilities 
Capital Outlay 

Budget 

$ 285,585 
103,667 
2.488 

Actual 

$ 271,729 
137,726 
2,394 

Variance 
Favorable 

(Unfavorable) 

$ (13,856) 
34,059 

(94) 

$ 391,740 $ 411,849 $ 20,109 

$ 210,050 
73,245 
90,800 
2,010 
3,800 
9,800 
6,477 
4,800 
5OO 
102 

3,300 
750 

1,700 
180 
530 

3.750 

$ 209,899 
70,235 
98,454 
1,860 
3,800 
9,744 
6,710 
4,438 
491 
174 

2,686 
982 
786 
207 
529 

4,324 
316 

$ 151 
3,010 
(7,654) 
150 

56 
(233) 
362 
9 

(72) 
614 
(232) 

(27) 
1 

(574) 
(316) 

Total expenditures $ 411,794 $ 415,635 $ (3,841) 

(Deficiency) of revenues over expenditures 
$ (20,054) $ (3,786) $ 16,268 

Fund balance, beginning of year 

Fund balance, end of year 
$ 57,172 $ 73,440 $ 16,268 

The accom panying notes are an integral part of these financial statem ents 
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St. M ary Parish Com m unications District 
State of Louisiana 

Notes to the Financial Statem ents 
Decem ber 31, 2000 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

St. M ary Parish Com m unications District, State of Louisiana was created by 
O rdinance No. 1054 of the St. M ary Parish Council, on M arch 8, 1989, to provide 
em ergency 911 services for all territory within the corporate lim its of the Parish of 
St. M ary , State of Louisiana. 

The financial statem ents of St. M ary Parish Com m unications District have been 
prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governm ent units. The Governm ental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The m ore significant of the 
District's accounting policies are described below. 

A. Reporting Entity 

GASP statem ent No. 14. Governm ental Reportin.q Entity, established criteria for 
determ ining which organizations should be included in a governm ental financial 
reporting entity. The focal point for defining the financial reporting entity is the 
prim ary governm ent. The Com m unications District of the Parish of St. M ary, 
State of Louisiana, is a component unit of the St. Mary Parish Council (primary 
government) and, as such, these financial reports may be included in the CAFR 
of the Council for the year ended Decem ber 31, 2000. The Com m unications 
District has followed GASB-14 guidance to determ ine that there are no financial 
statem ents of other organizations to form a financial reporting entity. These 
financial statem ents include only the opera tions of the District. 

B. Fund Accounting 

The District uses one fund and one account group to report on its financial 
position and the results of its operations. Fund accounting is designed to 
dem onstrate legal com pliance and to aid financia~ m anagem ent by segregating 
transactions related to certain government functions or activities. 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( continued) 

A fund is a separate accounting entity with a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded in the 
fund because they do not directly affect net expendable available financial 
resources. 

Funds are classified into three categories: governm ental, proprietary and 
fiduciary . Each category , in turn, is divided into separate "fund types". 

The District's current operations require the use of one fund, the general fund 
and one account group, the general fixed assets account group. 

Governm ental Fund 

The General Fund is the prim ary operating fund of the District. It is used to 
account for all financial resources of the District, since at the current tim e no 
other funds are required. 

C. Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its measurement focus. All governmental funds are accounted for using a 
current financial resources m easurem ent focus. W ith this m easurem ent focus, 
only current assets and current liabilities generally are included on the balance 
sheet. Operating statements of these funds present increases (i.e., revenues 
and other financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governm ental fund types. 
Under the m odified accrual basis of accounting, revenues are recognized w hen 

susceptible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be determ ined and 
"available" m eans collectible within the current period or soon enough thereafter 
to be used to pay liabilities of the current period. Expenditures are recorded 
w hen the related fund liability is incurred. 

The District's major source of revenue is the Communications District tax, which 
is recorded as revenue in the month collected by the various telephone 
com panies. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Budgets 

Budgets are adopted annually on a basis consistent with generally accepted 
accounting principles. Annual appropriated budgets are adopted for the general 
fund. All annual appropriations lapse at fiscal year end. Budgets are am ended 
when needed upon approval by the Board. 

E. Cash 

For financial statem ent purposes, cash includes dem and deposits 

Certain cash deposits are m aintained in com m ingled accounts w ith deposits of 
other com ponent units m aintained by St. M ary Parish Council. Interest earned 
on these com m ingled deposits are allocated to each entity based upon their pro 
rata share of the total deposit. 

F. Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct 
them . Instead, capital acquisitions are reflected as expenditures in governm ental 
funds, and the related assets are reported in the general fixed assets account 
group. Fixed assets are valued at historical cost or estim ated historical cost if 
actual historical cost is not available . 

The costs of norm al m aintenance and repairs that do not add to the value of the 
asset or materially extend asset lives are not capitalized, 

Assets in the general fixed assets account group are not depreciated 

G . Com pensated Absences 

Em ployees earn vacation and sick leave annually at varying rates depending 
upon length of service. These com pensated absences are allowed to 
accum ulate from period to period if not used. 

Upon term ination an em ployee is co m pensated for accum ulated vacation tim e, 
but em ployees are not com pensated for sick tim e unless term ination is due to 
retirem ent. 

An accrual is m ade for the am ount of com pensation the em ployees will receive in 
the future based upon services perform ed in the current year for vacation tim e 
not used. These accruals at December 31, 2000 totaled approxim ately $4,027. 
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NOTE 1 - SUMMARY OF SIGNIFICANT A S (continued) 

H. M em orandum  O nly - Total Colum ns 

Total colum ns on the general purpose financial statem ents are captioned 
"m em orandum only" to indicate that they are presented only to facilitate financial 
analysis. Data in these colum ns do not present financial position, results of 
operations or changes in financial position in conform ity w ith generally accepted 
accounting principles. Neither are such data com parable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

At year end, the carrying am ount and the bank balance of the District's cash was 
$31,772 which was fully covered by federal depository insurance. 

NOTE 3 - FIXED ASSETS 

The follow ing is a sum m ary  of changes in the general fixed assets account group 
during the fiscal year. 

Balance Balance 
01/01/00 Additions 12/31/00 

Furniture and equipm ent 
Total 

$87,7"~5 
$87,775 

$ 316 

NOTE 4 - CO M PENSATIO N O F CO M M ISSIO NERS 

$88,091 
$_8_8,09! 

The Com m issioners of the District received no per diem s for the year ended 
Decem ber 31,2000. 

The District entered into a rental/service agreem ent with Bell South on Novem ber 
20, 1989 to provide the Distdct with the necessary answering point equipm ent 
and service lines to im plem ent the 911 Em ergency Service System . This 
agreement called for a nonrecurring charge (installment cost) of $50,908 plus 
subsequent periodic monthly charges. The monthly charge of $6,787 is made up 
of rental fees and service fees. The monthly services and related charges are on 
a m onth-to-m onth basis and can be canceled upon notification. 
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NOTE 6 - PENSIO N PLAN AND OTHER RETIREM ENT BENEFITS 

St. M ary Parish Com m unications District contributes to the Parochial Em ployees' 

Retirement System of Louisiana (Plan A), a cost sharing multiple-employer public 
em ployee retirem ent system adm inistered by a Board of Trustees consisting of 
seven m em bers. The System provides retirem ent and disability benefits, annual 
cost of living adjustments and death benefits to plan members and beneficiaries. 
The System was established by the Louisiana legislature by Act 205 of 1952 and 
revised by Act 765 of 1979. The System issues a publicly available financial 
report that includes financial statem ents and required supplem entary inform ation. 
This report m ay be obtained by calling the Parochial Em ployees' Retirem ent 
System of Louisiana at (225) 928-1361. 

Plan m em bers are required to contribute 9.50% of their annual covered salary 
and St. M ary  Parish Com m unications District is required to contribute at a rate 
established by the State Legislature. The current rate is 7.75%  of annual 
covered payroll. The District's actual contribution to the System for the year 
ending December 31, 2000 was $16,076 . 

NOTE 7 - RISK MANAG EM ENT 

The District is exposed to various risks of loss related to torts, theft or dam age to 
assets, errors and omissions, injuries to employees and natural disasters. The 
District has purchased com m ercial insurance to protect against m ost of these 
perils. 

There were no significant reductions in insurance coverage from prior years 

Substantially all of the District's revenues are in the form of com m unications and 
cellular tax revenue. The Com m unications taxes collected during 2000 
accounted for approximately sixty six percent of the District's total revenue, and 
the cellular taxes collected accounted for approxim ately thirty three percent of the 
District's total revenue received. 
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NOTE 9 - ADDENDA TO FINANCIAL REPO RT RERQ UIRED BY LRS 33:9101 
ET SEQ 

In accordance with LRS 33:9101 et seq. and the Legislative Auditor 
M em orandum dated M arch 22, 2000, the follow ing is a sum m ary of revenues 
derived from w ireless service charges, how such funds were expended, and the 
progress of Phase 1 Im plem entation. 

As of Decem ber 31,2000 
Total funds received from wireless service charges $ 137,726 

Expenditures made solely for wireless 9-1-1 $ 30,996 

During the year ended Decem ber 31,2000 the St. M ary  Parish Com m unications 
District received 16,467 wireline calls and 6,221 wireless calls. The wireless calls 
accounted for 38%  of the total calls to the District. The District's equipm ent is 
Phase 1 ready, but the serv ice providers have not com pleted Phase 1 
Implementation or have they signed their cooperative endeavor agreement, (See 
findings and questioned costs for the status of the District's progress of Phase 1 
Implementation). 

NOTE 10 - CO NTING ENCY 

The Federal Communications Commission (FCC) via FCC Matter 94-102, 
enacted July, 1996, set distinct requirem ents for m aking wireless 911 m ore 
com patible w ith existing 911 w ireline system s and stipulates the necessity for the 
establishm ent of a cost recovery  m echanism  for both w ireless service providers 
and 911 Districts alike. The Louisiana Legislature enacted Act 1029, during the 
1999 regular session, to address the issue of a cost recovery m echanism for 
Phase 1 of the FCC order, and was m ade effective January 1, 2000. The 
purpose of the Act is to establish a necessary  funding source to be used as a 
cost recovery  m echanism for Phase 1. The Act authorizes Louisiana 
Com m unications Distdcts the ability to establish, by resolution of the Board of 
Com m issioners or Ordinance of the Parish's governing authority, the am ount of 
$0.85 per wireless user per month to be collected and remitted to the appropriate 
District for said purposes. Proceeds shall be used for paym ent of w ireless 
serv ices suppliers and the District's costs associated with the im plem entation of 
enhancem ents required in Phase 1 , or specifically, the ability for the District to 
receive the telephone num ber and location of the cell tower of the device 
assessing the 911 system . During the year ending Decem ber 31, 2000 the 
District utilized approximately $36,959 of these funds for basic operating cost 
w hich could create a potential liability requiring repaym ent. It is not clear w hether 
the District can utilize these funds for basic operating cost or if these funds 
should only be utilized for Phase 1 equipm ent im plem entation and paym ent to 
service suppliers only. 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPO RTING BASED O N AN AUDIT O F FINANCIAL 

STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
G OVERNM ENT AUDITING STANDARDS 

Board of Com m issioners 
St. M ary Parish Com m unications District 
State of Louisiana 
Franklin, Louisiana 

W e have audited the general purpose financial statem ents of the St. M ary Parish 
Com m unications District, as of and for the year ended Decem ber 31, 2000, and 
have issued our report thereon dated M ay 31, 2001. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards 
issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the St. M ary Parish 
Com m unications District's general purpose financial statem ents are free of 
m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which 
could have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed m aterial instances of 
noncom pliance that are required to be reported under G overnm ent Auditing 
Standards which are described in the accom panying schedule of findings and 
questioned costs as item 00-2. 

nternal Control Over Financial Reoortina 

In planning and perform ing our audit, we considered the St. M ary Parish 
Com m unications District's internal control over financial reporting in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on 
the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting. However, we noted certain m atters 
involving the internal control over financial reporting and its operation that we 
consider to be a reportable condition. 
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Reportabte conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over 
financial reporting that, in our judgement, could adversely affect the District's 
ability to record, process, sum m arize and report financial data consistent w ith the 
assertions of m anagem ent in the general purpose financial statem ents. The 
reportable condition is described in the accom panying schedule of findings and 
questioned costs as item 00 -1. 

A m aterial weakness is a condition in which the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level 
the risk that m isstatem ents in am ounts that would be m aterial in relation to the 
general purpose financial statem ents being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control that 
m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditions that are also considered to be m aterial weaknesses. 
However, w e believe the reportable condition described in the accom panying 
schedule of findings and questioned costs as item 00 -1 is not a m aterial 
weakness. 

This report is intended for the inform ation of m anagement of the District, the 
Legislative Auditor of the State of Louisiana and the Finance Com m ittee of the 
St. M ary Parish Council. This restriction is not intended to lim it the distribution of 
this report, which is a m atter of public record. 

Adam s & Johnson, CPA's 
Certified Public Accountants 

Patterson, Louisiana 
M ay 31, 2000 
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ST. M ARY PARISH CO M M UNICATIO NS DISTRICT 

Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31. 2000 

Part 1 - Sum m ary of Audit Results 

FINANCIAL STATEM ENTS 

1. Auditors' Report 

An unqualified opinion has been issued on the general purpose financial 
statem ents of the St. M ary Parish Com m unications District. 

2. Report on Internal Control and Com pliance M aterial to the Financial 
Statem ents. 

Internal Control 
There was one reportable condition in internal control over financial reporting 
noted during the audit of the financial statements. This is reported as 00-1 in Part 
2 and is not considered a m aterial weakness. 

Com pliance 
There were m aterial instances of noncom pliance noted during the audit of the 
financial statem ents reported as 00-2 in Part 2. 

FEDERAL AW ARDS 

The St. M ary Parish Com m unications District did not receive federal awards 
during the year ended Decem ber 31, 2000. 

Part 2 - Financial Statem ent Findings 

Finding 00-1 

Condition - The District had a credit card with a $2,500.00 credit limit to be 
utilized by the prior director for operational costs. 

Cause & Effect - In January  of 2000 the previous director of the District 
used the District's credit card for personal expenses at a casino in the am ount of 
$2,498.00. This was an isolated instance and occurred only in the month of 
January 2000. The director resigned from the Com m unications District and paid 
back the entire $2,498.00 in the month of January of 2000. 
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Recom m endations - W e recom m end that the District reduce the credit lim it to 
reduce their exposure to any future losses. 

Response - The District has changed their policy regarding the use of their 
credit cards with the credit card com panies. O nly charges for travel will be 
accepted by the credit com panies. The two credit cards the District currently 
uses each have a $1,200.00 limit. 

Finding 00-2 

Criteria - The Federal Communications Commission (FCC) via FCC Matter 94- 
102, enacted July, 1996, set distinct requirem ents for m aking wireless 911 m ore 
com patible with existing 911 wireline system s and stipulates the necessity for the 
establishm ent of a cost recovery m echanism for both wireless service providers 
and 911 Districts alike. The Louisiana Legislature enacted Act 1029, during 1999 
regular session, to address the issue of a cost recovery  m echanism for Phase 1 
of the FCC order, and was m ade effective January 1, 2000. The purpose of the 
Act is to establish a necessary funding source to be used as a cost recovery 
m echanism  for Phase 1. The Act authorizes Louisiana Com m unication Districts 
the ability to establish, by resolution of the Board of Com m issioners or O rdinance 
of the Parish's governing authority, the amount of $0.85 per wireless user per 
m onth to be collected and rem itted to the appropriate District for said purpose. 
Proceeds shall be used for paym ent of wireless service suppliers' and the 
district's costs associated with the im plem entation of enhancem ents required in 
Phase 1, or specifically, the ability for the District to receive the telephone 
num ber and location of the ceil tower of the device assessing the 911 system . 
Each district shall enter a coopera tive endeavor agreem ent with each w ireless 
service supplier providing service in the district for the purpose of im plementation 
of enhancem ents required by FCC M atter 94-102. Such an agreem ent shall 
establish the cost of im plem entation to be recovered by the wireless serv ice 
supplier. Once the necessary agreem ent has been reached with a wireless 
serv ice supplier and net proceeds from the serv ice charge rem itted to the district 
by such supplier are suffi cient to im plem ent the desired phase of the 
enhancem ents by such supplier, the district shall request that such supplier 
im plem ent such enhancem ents and shall provide funds to such supplier in 
accordance with the applicable agreement. The wireless service supplier shall 
im plem ent the requested phase of enhancem ents within six m onths of such 
request unless a shorter or greater tim e is required or allowed by the Federal 
Com m unications Com m ission. 
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Condition - Parishes with a population greater than 30,000 should be com pleted 
with Phase 1 Im plem entation by January 1, 2001 with each service provider 
located within the respective districts. The District's equipm ent is in com pliance 
with Phase 1 but their suppliers are still in the process of upgrading their 
equipm ent. During the audit it was noted that as of Decem ber 31, 2000 the 
District had not yet entered any coopera tive endeavor agreem ents with the 
service providers in the District as required during the im plem entation of Phase 
1. Since, none of the serv ice suppliers have signed a cooperative endeavor 
agreem ent none of the serv ice suppliers have been paid any recovery charges 
by the District during the year ending Decem ber 31, 2000. Although the service 
suppliers have yet to com plete Phase 1, wireless users have m aintained access 
through the wireless serv ice suppliers to the 911 system . This access does not 
provide the District with the telephone num ber or the cell tower location as 
required by Phase 1. Due to the volum e of wireless calls into the 911 system , 
and the increase in tim e to process such calls the District has incurred additional 
cost. The District has utilized part of the em ergency service charge to cover 
these costs. 

Cause and Effect - The District notified each service supplier by certified letter 
in M ay of 2000 of the adoption by the Board of Com m issioners of Resolution 
No. 050598-C which levied an emergency telephone service charge of $0.85 per 
month per wireless user. In com pliance with the act, the District also sent a letter 
to each serv ice provider requesting Phase 1 serv ice and the requirem ent of a 
coopera tive endeavor agre em ent. O n January 2, 2001 the District entered its first 
cooperative endeavor agreem ent w ith Bell South M obility and is still in the 
negotiation process with the rem aining serv ice suppliers. The District is 
encountering various issues w ith its serv ice suppliers in com pleting the rem aining 
coopera tive endeavor agreem ents. The issues range from suppliers m erging or 
being bought out, suppliers requesting unreasonable non-reoccurring/reoccurring 
costs without justification, or suppliers refusing to participate/delaying in the 
participation in agreem ent negotiations. This lack of cooperation fro m certain 
wireless suppliers has, and w ill continue to cause a delay for the District to m eet 
FCC 94-102 in a tim ely m anner. 

Recom m endation - The District should consider seeking legal recourse against 
those serv ice suppliers not cooperating in com pleting the coopera tive endeavor 
agreem ent required by Phase 1 and notification of the Federal Com m unication 
Com m ission of this lack of cooperation. 
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ST. M ARY PARISH COM M UNICATIO NS DISTRICT 

M anagem ent's Corrective Action Plan For Current Year Findings 
For theYear ended Decem ber 31

, 2000 

Section I Internal Control and Com pliance M aterial to the Financial 
Statem ents 

Finding 00.2 

Recom m endation . The District should consider seeking legal recourse against 
those service suppliers not cooperating in com pleting the cooperative endeavor 
agreem ent required by Phase I. 

Corrective Action Plan - The District is currently in the negotiation phase with 
m any of the suppliers trying to obtain accurate re covery  cost and signed 
cooperative endeavor agreem ents. If any suppliers re fuse to cooperate the 
District will have no choice other than seeking legal recourse

. 

Secton II Internal Control and Com pliance M aterial to Federal Aw ards 

St. M ary Parish Com m unications District did not receive any federal awards for 
the year ended Decem ber 31,2000. 
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ST. MARY PARISH COM M UNICATIONS DISTRICT 

Schedule of Prior Year Findings 
For the Year Ended Decem ber 31. 2000 

This section is not applicable for the year ended Decem ber 31, 2000 , because 
there were no prior year findings. 
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AD A M S &  JO H N SO N  
CERTIFIED PUBLIC ACCOUNTANTS 

P. O, BOX 729 ~ 517 W ISE STREET 
PATTERSON, LOUISIANA 70392 

(504) 895-9545 

M anagem ent Letter 
For the Year Ended Decem ber 31,2000 

M ay 31, 2001 

Board of Com m issioners 
St. M ary Parish 
Com m unications District. State of Louisiana 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

During our audit of your financial statem ents for the year ended Decem ber 31, 
2000 we discovered a potential liability regarding the use of the funds derived 
from Act 1029. The Federal Communications Commission (FCC) via FCC Matter 
94-102, enacted July, 1996, set distinct requirem ents for m aking wireless 911 
m ore com patible w ith existing 911 w ireline system s and stipulates the necessity 
for the establishm ent of a cost recovery m echanism for both wireless service 
providers and 911 Districts alike, The Louisiana Legislature enacted Act 1029, 
during the 1999 regular session, to address the issue of a cost recovery 
m echanism for Phase 1 of the FCC order, and was m ade effective January  1, 
2000, The purpose of the Act is to establish a necessary  funding source to be 
used as a cost recovery  m echanism for Phase 1. The Act authorizes Louisiana 
Com m unications Districts the ability to establish, by resolution of the Board of 
Com m issioners or O rdinance of the Parish's governing authority, the am ount of 
$0.85 per wireless user per month to be collected and remitted to the appropriate 
District for said purposes. Proceeds shall be used for paym ent of w ireless 
services suppliers and the District's costs associated w ith the im plem entation of 
enhancem ents required in Phase 1, or specifically, the ability for the District to 
receive the telephone num ber and location of the cell tower of the device 
assessing the 911 system . During the year ending Decem ber 31, 2000 the 
District utilized approximately $36,959 of these funds for basic operating cost 
which could create a potential liability requiring repaym ent. 
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It is not clear whether the District can utilize these funds for basic operating cost 
or if these funds should only be utilized for Phase 1 equipm ent im plem entation 
and paym ent to service suppliers only. W e recom m end that m anagem ent contact 
the Attorney G eneral's Offi ce and obtain an opinion as to the proper use of the 
funds generated as a result of Act 1029. 

This report is intended for the inform ation of m anagem ent of the District, the 
Legislative Auditor of the State of Louisiana and the Finance Com m ittee of the 
St. M ary Parish Council. This restriction is not intended to lim it the distribution of 
this report, which is a m atter of public record. 

Adam s & Johnson, CPA's 
Certified Public Accountants 

Patterson, Louisiana 
M ay 31,2000 
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